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WHAT DO AMERICANS CARE ABOUT?
(And What Kind of Message Are They Sending)

/&I'he Pew Research Center Earlier this Year Noted that 1
ATop 3 issues of 21 listed as to their importance
Ahe Economy
Alobs
Arerrorism
AEnergy was in the middle of the pack between military and health
Insurance
AGlobal warming ranked #21
AEnergy certainly impacts the top 3 and impacts several other issues
on the list vy ottt conrss 31
APew Reported in May 1 The job situation 61
AAt the same time, only The country's snergy needs o7

10% said that they have a

oo

AN

Imrmagration policy 59
lot of confidence that the iancil reauton »
Federal government will et chance 5

solve the problems
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U.S. Primary Energy Consumption by Source and Sector, 2007

(Quadrillion Btu)

Percent Percent
: of Source of Sector
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El NTU'Cl?:’Gr 100 21 TR Electric Power’
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'Does not include 0.6 quadrillion Btu of fuel ethanol, which is included in “Renewable Energy.”

ZExcludes supplemental gaseous fuels.
ncludes less than 0.1 quadrillion Btu of coal coke net imports.
“Conventional hydroelectric power, geothemmal, solar/PV, wind, and biomass.
Includes industrial com bined-heat-and-powsr (CHP) and industrial &lectricity-only plants.

®Includes commarcial combined-heat-and- power (CHP) and commercial lectricity-only plants.
?Electric:itronly and combined-heat-and-power (CHP) plants whose primary business is to sell electricity,
or electricity and heat, to the public.
Mote: Sum of components may not equal 100 percent due to independent rounding.
Sources: Energy Information Administration, Annual Energy Review 2007, Tables 1.3, 2.1b-2.1fand 10.3. 3
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So What Drives Energy Prices (and Policy)?

/ASuppIy & Demand
AFor natural gas, supply is high and demand is softi priceis low
lobal Politics & Conflict
AOPEC supplies about 40% of U.S. imports of oil
AThe next top 5 suppliers of oil are
Acanada
Avexico
MRussia
/Brazil
AColumbia & U.S. Virgin Islands (tie)
/BDomestic Energy Policy (or lack thereof) i remember the matrix
AiThere is a difference between
pat h. o ( MdirTghheeuMsat r i x 0)
ﬁDomestic Politics and Regulation
/aPuinc Perception
AiToday everything the industry
| ens of the Deepwater Horizon d
going to be i1rrationality in th
desire to punish the industry.o
- David Fleischaker, CEO Jolen Operating Co. (as quoted in the Denver Post)
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Nat ur al GasO0 Errati c HI s

/81978 I Congress Passes Power Plant and Industrial Fuel Use Act (FUA)
Outlawing Construction of Natural Gas Power Plants
AFUA repealed in 1987
ABetween 1978 and 1987, 172 GW of generation capacity added with
81 GW from new coal plants
AResulted in a supply surplus of natural gas
A/Iid-l 9 9 0 WNew power generation and development technologies
resulted in rapid addition of gas-generation capacity
ASince FUA repealed, 361 GW of capacity added of which 70% is gas
and 11% coal
/BE arl y P2Due@da&sumber of reasons, the perception was that the
supply was low
AAs aresult, gas prices started to rise and led to increased
exploration and development
008 d iThedouble whammy of economic slowdown (decreased
demand) and demonstrated significant shale-gas reserves (increased
supply) led to the low prices of today
(Summarized from MIT, 2010)
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GAS TODA

NATURAL Y
/&Current Resource Estimates Indicate That There Are Abundant
Supplies of Natural Gas Globally That Can Be Developed at a Relatively
Low Cost
APotential Gas Committee reports that U.S. reserves consumed at
current rate will last at least a century
AUnconvential gas, including shale gas, will make a significant
contribution to US supplies
APoIicy Decisions will Have a Significant Impact on the Ultimate Value of
Natural Gas
AGas is seen by many as a fibridge f ue
dependence on fossil fuels
ACO, emission reduction policies being considered nationally and
globally favor the near term use of natural gas
AT study indicates that natural gas demand will continue to
Increase to 2050 even with adoption of CO,emission policies

In effect, gas-fired power sets a competitive benchmark against which
other technologies must compete in a lower carbon environment.
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ECONOMIC IMPAC
/860 | or ado

Released Economic Impact Analysis of the Oil & Gas Industr

Economic Indicator

Total Economic

Bill Barrett Corporation _

School

All Industries in

Colorado

Oil and Gas Activities
in Colorado

T1T COLORADO
of Mi nes O

Percent of Oil
and Gas to

State

Col orado

YalelaTay

Contribution $377,918,854 850 $22918,207,034 6.1% | IMPLAN 2003

Total Employment 3,148 945 70,779 229 | IMPLAN 2003

Total Earnings $136,619,914 547 $4 304,103,346 3.2% | IMPLAN 2003

Average Earnings $46 050 $60.811 132.1% | IMPLAN 2003

Severance Tax $152,000,670 $134,791,755 88.7% | Department of
Revenue Annual
Report 2005

Assessed Valuation $70,625,603,899 $5,055,329,000 7.2% | DOLA Annual Report

(Taxable Production Value)? 2005

Federal Mineral Royalties $89,451,528" $68,436,7102 76.5% | Minerals
Management Service
2005

State Mineral Royalties $43 083,957 $29,790 445 69.1% | Colorado State Land

Board
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/&CERI Study Quantified Economic Impact in Primary Oil & Gas

Producing Basins in Colorado, Including the Piceance

Total Oil and Gas
Extraction Contribution

REVENUE
Type of Impact and Recompletion
Direct $353,943 368 $2,788,185,740
Indirect $34,973 416 $69,922 486
Induced $80.574 908 $81,795 612
Total Direct, Indirect, and Induced
Impacts $469,491,702 $2,939,903,979
EMPLOYMENT
Type of Impact and Recompletion
Direct 2 969 1,123
Indirect 26 480
Induced 908 861
Total Direct, Indirect, and Induced
Impacts 4,230 2,464

$3,142,129,108
$104,895,903
$162,370,521

$3,409,395,681

Total Oil and Gas
Extraction Contribution

4082
805
1,769

6,694

8

8/6/2010



ﬁMore From CERI Study -

TOTAL EARNINGS

Drilling, Completion,

Type of Impact and Recompletion Extraction Total Earnings
Direct $162 040,745 $140,320,226 $302,360,971
Indirect $13,677,756 $26,815,087 $40.492 844
Induced $27 800,367 $28,202 858 $56,003,225
Total Direct, Indirect, and Induced
Impacts $203,518,868 $195,338,171 $398,857,039

EARNINGS/WORKER

Drilling, Completion, and

Average Oil and Gas

Type of Impact Recompletion Extraction Earnings per Worker
Direct $54 572 $124 951 $73,885
Indirect $42.021 $55,911 $50,295
Induced $30,621 $32,752 $31,658
Average Earnings per Worker $48 115 $79,287 $59,589
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ECONOMIC IMPACT i AFIELD COUNTY

A)il & Gas Has Been a Significant Contributor to Tax Assessments

2006 2007

Cil & Gas

" 2008 ey 2009

Public Utilities

20% Pubdic Lkilities

15%

Agricultural
0.7%
Agricultural
0.5%

Vacant

4 7% Comm
Residential 7 g% Ind. Residential

H.5% 12.1%

Vacant
44%

Comm. & Ind.
9.9%
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