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WHAT DO AMERICANS CARE ABOUT?

(And What Kind of Message Are They Sending)

ÅThe Pew Research Center Earlier this Year Noted that ï

ÁTop 3 issues of 21 listed as to their importance

ÅThe Economy

ÅJobs

ÅTerrorism

ÁEnergy was in the middle of the pack between military and health 

insurance

ÁGlobal warming ranked #21

ÁEnergy certainly impacts the top 3 and impacts several other issues 

on the list

ÅPew Reported in May ï

ÁAt the same time, only

10% said that they have a

lot of confidence that the

Federal government will 

solve the problems
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So What Drives Energy Prices (and Policy)?

ÅSupply & Demand

ÁFor natural gas, supply is high and demand is soft ïprice is low

ÅGlobal Politics & Conflict

ÁOPEC supplies about 40% of U.S. imports of oil

ÁThe next top 5 suppliers of oil are

ÅCanada

ÅMexico

ÅRussia

ÅBrazil

ÅColumbia & U.S. Virgin Islands (tie)

ÅDomestic Energy Policy (or lack thereof) ïremember the matrix

ÁñThere is a difference between knowing the path and walking the 

path.ò (Morpheus ïñThe Matrixò)

ÅDomestic Politics and Regulation

ÅPublic Perception

ÁñToday everything the industry does is refracted through the 

lens of the Deepwater Horizon disaster.  That means thereôs 

going to be irrationality in the discussions.  Thereôs a deep 

desire to punish the industry.ò

- David Fleischaker, CEO Jolen Operating Co. (as quoted in the Denver Post)
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Natural Gasô Erratic History in the U.S.

Å1978 ïCongress Passes Power Plant and Industrial Fuel Use Act (FUA) 

Outlawing Construction of Natural Gas Power Plants

ÁFUA repealed in 1987

ÁBetween 1978 and 1987, 172 GW of generation capacity added with 

81 GW from new coal plants

ÁResulted in a supply surplus of natural gas

ÅMid-1990ôs - New power generation and development technologies 

resulted in rapid addition of gas-generation capacity

ÁSince FUA repealed, 361 GW of capacity added of which 70% is gas 

and 11% coal

ÅEarly 2000ôs ïDue to a number of reasons, the perception was that the 

supply was low

ÁAs a result, gas prices started to rise and led to increased 

exploration and development

Å2008ôish ïThe double whammy of economic slowdown (decreased 

demand) and demonstrated significant shale-gas reserves (increased 

supply) led to the low prices of today

(Summarized from MIT, 2010)
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NATURAL GAS TODAY

ÅCurrent Resource Estimates Indicate That There Are Abundant 

Supplies of Natural Gas Globally That Can Be Developed at a Relatively 

Low Cost

ÁPotential Gas Committee reports that U.S. reserves consumed at 

current rate will last at least a century

ÁUnconvential gas, including shale gas, will make a significant 

contribution to US supplies

ÅPolicy Decisions will Have a Significant Impact on the Ultimate Value of 

Natural Gas

ÁGas is seen by many as a ñbridge fuelò to a future with less 

dependence on fossil fuels

ÁCO2 emission reduction policies being considered nationally and 

globally favor the near term use of natural gas

ÅMIT study indicates that natural gas demand will continue to 

increase to 2050 even with adoption of CO2 emission policies

In effect, gas-fired power sets a competitive benchmark against which 

other technologies must compete in a lower carbon environment.
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ECONOMIC IMPACT ïCOLORADO

ÅColorado School of Minesô Colorado Energy Research Institute (CERI) 
Released Economic Impact Analysis of the Oil & Gas Industry in 2007

Employment 

Multiplier = 2.67 

= 190,000 jobs



8
8/6/2010

ECONOMIC IMPACT ïPICEANCE BASIN

ÅCERI Study Quantified Economic Impact in Primary Oil & Gas 

Producing Basins in Colorado, Including the Piceance

REVENUE

EMPLOYMENT
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ECONOMIC IMPACT ïPICEANCE BASIN (cont.)

ÅMore From CERI Study -

TOTAL EARNINGS

EARNINGS/WORKER
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ECONOMIC IMPACT ïGARFIELD COUNTY

ÅOil & Gas Has Been a Significant Contributor to Tax Assessments

20092008

20072006


